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Economic growth in the OECD area grew by an average of 2.6% per year in the 10 years to 2006, 
unchanged from the period to 2005 but slightly slower than five years ago. Ireland’s real growth 
was the fastest again, exceeding 7%, followed by Luxembourg with 5.1%. Average growth 
reached over 4% in seven other countries, while four countries posted growth of below 2%, three 
of these being G7 countries. Canada and the US were the only G7 economies to grow faster than 
3%. Comparing the overall pattern to 2006 with the average recorded five years earlier in 2001, 
France has improved its average score to above 2%, though remains below the OECD total. 
Whereas in the decade to 2001, some 16 countries performed below the OECD total, in the latest 
period that number has shrunk to 10. 

GDP growth 
Average annual real change, % 1996-2006
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GDP per head exceeded $30,000 in the OECD for the first time in 2006, compared with an 
average of around $29,000 in 2005. That is an increase of over $5,000 per head compared 
with five years ago. Luxembourg led the field again, bolstered by its transborder services 
workers, with nearly $77,800, up from $68,000 in 2005 and well ahead of Norway, the US 
and Ireland where GDP per head was over $40,000. Norway’s high position reflects buoyant 
oil and gas sector revenues, and Ireland’s its large foreign sector (see “GDP and GNI” at 
www.oecdobserver.org). Italy is the only G7 country below the OECD total. GDP per head 
exceeded $30,000 in 19 OECD countries, unchanged from 2005. In 2002, only seven 
countries exceeded that amount. GDP per head in 2006 was below $20,000 in just five 
countries, with Turkey alone with less than $10,000.
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Economic forecasters generally have little difficulty following established trends–that a recovery 
will continue, for instance. They may even warn about a deterioration in the business cycle. But 
pinpointing the timing of a turnaround is harder. The OECD's composite leading indicators (CLIs) 
serve as a guide for short-term forecasters looking six to nine months ahead. By examining 
forward-looking indicators such as building permits, long-term interest rates and order books, 
the OECD CLI reveals possible upcoming peaks or troughs in activity. The graph shows these 
turning points and compares them with actual outturns; the match is close. Recent leading 
indicators have pointed to an overall easing in activity, including in Japan for instance, but a 
slight near-term up-tick in the US. Both are consistent with the OECD’s latest Economic Outlook 
No 81 (June 2007, available at www.oecdbookshop.org). 
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Not long ago deflation was the conversation on many economists’ lips. By end 2003, 
inflation had sunk to 2% on average and stood at below 3% in 24 OECD countries. In the US 
it stood at 1.9% for instance. However, in the year to June 2006 US inflation had risen to 
over 4%, hauling the OECD area above 3%. In Australia where inflation has also been 
relatively high, producer price inflation stood at nearly 10%, the highest rate outside 
Turkey. Consumer price inflation was well below the OECD area in France, Germany and 
Japan, three countries where producer price inflation was also relatively low. Euro area 
inflation was on the whole quite low, at 2.3%, but climbed to over 8% in non-EU Iceland. 
Inflation has been variable in the BRICS countries (including South Africa), ranging from as 
high as 9.8% in Russia down to zero in China. 
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Recent increases in international migration to OECD countries are part of an historic trend. 
Several developments have influenced these population movements, from post-war 
reconstruction and the end of the colonial era, to the oil crisis in 1973, the fall of the Iron Curtain, 
and the baby boom. Demographic and economic imbalances between OECD and less developed 
countries has also been influential. Since the 1970s, the net migration rate within the OECD has 
been increasing, with international migration contributing more to population growth, compared 
to natural increase (the excess of births over deaths) with each passing year. In fact, net 
migration into the OECD area averaged 790,000 persons per year from 1956 to 1976, 1.24 million 
per year from 1977 to 1990 and 2.65 millions per year thereafter up to 2003. 

Components of population change
Per thousands persons in the population, 2005
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Minimum wages and wage floors are a feature of many countries, which if set properly, can 
improve equity, take-home pay and labour participation. They were introduced in New 
Zealand in 1894, followed later by Australia, and the US in 1938. Japan and Korea have 
minimum wages, as do France, Hungary, Spain, Turkey and several other European 
countries. Ireland and the UK (not for the first time) introduced minimum wages in the 
1990s. Rather than a national rate, Austria, Germany, Italy and Scandinavian countries have 
traditionally preferred collective agreements for sectors and occupations. Similar floors or 
minimum wages also exist in Brazil (since 1940), India (1948), Russia (1993) and China 
(1994). Seen against average wages, the rate in three of them are comparable with the 
OECD. See OECD Employment Outlook 2007 and OECD Observer.

Minimum wages
Ratio to gross average manufacturing wages, 2005
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Women political leaders are a rarity in OECD countries, but did you know that men still vastly 
outnumber women in all the world’s parliaments? Nor can country differences in wealth explain 
much, for as a neat little OECD booklet called Women and Men points out, women hold close to 
half the seats in Rwanda and Sweden and about a third in the Nordic countries, Cuba, Costa Rica 
and Argentina. In nine OECD countries at least a third of parliamentary seats are held by women. 
The Nordic countries and the Netherlands stand out, with more than 35%. In most OECD 
countries, though, women hold under a quarter, with 15% or less in Italy, Japan and the US. 
Women and Men is available free at www.oecd.org/gender

84 Women in parliament
OECD countries, 2006
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Researchers are professionals engaged in the conception and creation of new knowledge, 
products, processes, methods and systems, spanning civil, military and business interests. 
Latest figures show nearly 4 million R&D professionals in the OECD area, of which about 
two-thirds in the business sector. That makes about seven researchers per thousand 
employees in the OECD area, compared with 5.8 per thousand in 1992 for instance. The 
number of researchers has increased over the last two decades. Finland, Japan, New 
Zealand and Sweden have the highest number of research workers per thousand persons 
employed. Outside the OECD, China has also seen growth, but at 1.2/1000 in 2004, remains 
relatively low. See OECD (2006), Main Science and Technology Indicators,  OECD, Paris.
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After several years of encouraging increases, development aid slumped in 2006, the first fall in 
real terms since 1997. The 22 member countries of the OECD Development Assistance 
Committee (DAC), the world’s major donors, provided $103.9 billion in aid in 2006, down by 5.1% 
from 2005 (constant 2005 dollars). Some $19.2 billion was in debt relief, notably to Iraq and 
Nigeria. Excluding debt relief, other forms of aid fell by 1.8%. Though 16 of the DAC countries 
met the 2006 targets for official development assistance (ODA) set at Monterrey in 2002, aid to 
sub-Saharan Africa was static in 2006. Total ODA from the DAC member countries came to just 
0.3% of total gross national income (GNI), well short of the 0.7% UN recommendation. 
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In the 1990s a general government debt of 60% of GDP was one of a handful of targets  
European governments selected as preparation for economic and monetary union, and 
eventually the euro. As well as central government, it includes debt of  local and regional 
governments, for instance. General government debt had eased in many countries, but, has 
risen again in several countries on the back of higher global interest rates. The euro area 
average stood at 76% in 2006, with Italy’s at over 100% of GDP, and no less than seven of 
the euro 12 easily overshooting the original 60% mark, including Germany and France. 
Interestingly, these countries have also had unspectacular growth. Fast-growing countries 
such as Ireland and Luxembourg, as well as Korea, were among those countries with the 
lowest government debt. US debt stood slightly above 60%.

87Public debt
 As a percentage of GDP, 2006
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The IEA predicts China’s CO2 emissions will surpass those of the US in 2007! Developing 

countries’ CO2 emissions are projected to grow faster than those of OECD countries, though in 

per capita terms OECD emissions will remain 3-5 times higher than those of non-OECD countries 
for decades to come. The notion of "Shared but differentiated responsibility" as endorsed in the 
UN Framework Convention on Climate Change calls on industrialised countries to take the lead 
to reduce greenhouse gas emissions and recognises the right of developing countries to pursue 
sustainable economic development. This was reaffirmed by the G8. But how to make this 
principle work in practice? As well as new technology and regulations, a key approach could be 
for industrialised countries to share the burden of emissions reductions with other countries by 
using tradeable permits and other market-based mechanisms. See www.oecd.org/environment

Climate change
Emissions from fuel combustion, total and per capita, 2005
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Ageing will boost demand for health care, but as health care professionals are ageing, how 
can that demand be met?  Even with no growth in demand for doctors, retraining of new 
medics is needed to replace those leaving or taking a break from the profession. That 
retraining requirement rises sharply when there is some growth in demand for staff, say, as 
people get older.  However, medical graduation rates have been declining over the past 20 
years, as the latest OECD Health Data 2007 shows. The average graduation rate for doctors 
was about 34 per 1000 practising doctors across the OECD area in 2005. This is too low to 
meet the expected increase in demand, and raising pressure to bring in doctors from 
poorer countries where they are badly needed. 

Educating medics
Number of medical graduates per 1000 physicians, 1985 to 2005
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General notes

Cut-off date
Cut-off date for the data: May 2007.

StatLink

Totals and averages

Notes and abbreviations
.. Not available or not applicable.

-  Nil or negligible.

+ Growth of more than 500%

•
•

•
•

Data are for the year specified or for the latest available year. In the latter 
case, the data are followed by a number, corresponding to the number of 
years of difference from the indicated year. For instance, -1 means that the 
data are one year older than the other figures in the column.
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The OECD’s award-winning StatLink delivers Excel spreadsheets of the data 
underlying the tables in this book. Beside each StatLink logo you will find a 
link or code to the corresponding spreadsheet. The OECD’s StatLink uses 
Digital Object Identifiers (DOIs). To download a spreadsheet, either simply 
go to the OECD in Figures  online and click the appropriate link, or type it 
into your Internet browser. For instance, for background data on GDP, use 
StatLink: http://dx.doi.org/10.1787/864662528136. For more information, 
visit www.oecd.org/statistics/statlink.
The online version of OECD in Figures contains additional information, 
including footnotes for some items.

Please consult the source publication specified at the bottom of each table. 
Sources of graphs are available on the online edition.  
All OECD publications are available at www.sourceOECD.org, the OECD 
online library. All OECD books can be purchased on 
www.oecdbookshop.org.

OECD total  refers to the OECD countries as a whole. 
OECD average is the unweighted, arithmetic average of OECD countries 
shown in the table. 
EU refers to EU27, unless otherwise specified. 
EU15 refers to the 15 EU member countries prior to May 2004.

Data from earlier years

For further information

 



Glossary of terms used in OECD in Figures

TWh Terawatt hours.

DAC OECD Development Assistance Committee.

EPO European Patents Office.

91

PPP Purchasing power parities (PPPs) are the currency conversion which 
eliminates the differences in price levels between countries. They are used to 
compare the volume of GDP in different countries. PPPs are obtained by 
evaluating the costs of a basket of goods and services between countries for all 
components of GDP; PPPs are given in national currency units per US dollar (in 
euro per US dollar for euro area countries). 

SNA The Systems of National Accounts includes definitions that ensure 
international comparability of national accounts aggregates such as GDP. 

Mtoe Million of tonnes of oil equivalent. This is defined as 1013 kilocalories. This 
quantity of energy is, within a few per cent, equivalent to the net heat content of 
1 million tonnes of crude oil.

NGO Non-governmental organisation.

ODA Official development assistance. Government aid to developing countries 
designed to promote economic development and welfare. ODA can be bilateral 
(from one country to another) or multilateral (via agencies such as the UN or the 
World Bank).

LDC Least developed countries, group of 50 countries established by the United 
Nations. To be classified as an LDC, countries must fall below thresholds 
established for income, economic diversification and social development. 

GDP  Gross domestic product. The standard measure of the incomes generated 
from productive activity in a country. 

GNI Gross national income. GNI = GDP + net receipts of wages, salaries and 
property income from abroad.

ISCED International standard classification of education. A system designed by 
UNESCO to ensure comparability of education statistics. ISCED classifies various 
education programmes by their level of education (primary, secondary, 
tertiary...) and field of education (general programmes, humanities and arts, 
science...).

 


